i

La
& gww.
k) Lalt Ul LU

DEPARTMENT OF NATURAL RESOURCES

Mmgm -~ Y0n,
Norman H. Bangerter DIVISION OF OIL’ GAS AND MINING "'{fi c\; = 7
Governor 57 O g};‘? =
355 West North Temple LR A TTUGSH
Dee C. Hansen -~ L g TP
Execitive Ditector 3 Triad Center, Suite 350 %

Dianne R. Nielson, Ph.D. ¢ Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

August 24, 1989

CERTIFIED RETURN RECEIPT
P 075 063 190

Mr. Jerry Glazier

5M, Incorporated

P.O. Box 752
Hurricane, Utah 84737

Dear Mr. Glazier:

Incorporated. Silver Reef Mine, M/053/002, Washington County, Utah 4

We have received your letter dated August 9, 1989, requesting an additional
30-day time extension to submit the reclamation surety of $46,790 for the Silver Reef “
minesite. It is our understanding that 5M, Incorporated will be acquiring supplemental -
funding for continued operations, no later than September 15, 1989.

As indicated in our January 23, 1989 letter to you, the total reclamation estimate
for the Silver Reef Mine is $102,000 (1993 dollars). We requested that 5M Inc. provide
$46,790 of this total pending the legal outcome of the Kerley Industries reclamation
bond issue. A deadline of July 26, 1989 was given to 5M Inc. to resolve this question.
The operator was informed that he would be held responsible for posting the additional
$55,210 should he fail to obtain the legal right to Kerley Industries reclamation bond.
The operator has failed to meet the July 26, 1989 deadline. You have indicated that
until the new supplemental funding is acquired, your pursuit of this issue will remain
suspended.

The Division will grant 5M, Incorporated a time extension until October 15,
1989, to resolve the legal issue regarding Kerley Industries reclamation bond,
and to provide the required reclamation surety to the Division. Please be
advised that no further time extensions will be granted.
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Mr. Jerry Glazier
5M, Incorporated
M/053/002
August 24, 1989

Should 5M, Inc. fail to meet the aforementioned deadlines, the Division will be
forced to revoke the Notice of Tentative Approval to your reclamation plan, and
commence reclamation of the mine site. The forfeited Kerley Industries bond will be
used by the Division to initiate reclamation. As provided in the Mined Land
Reclamation Act, 40-8-14(5), any additional expenses incurred by the State in
completing the required reclamation may be obtained from 5M Inc. through appropriate
legal procedures of the Utah State Attorney General’s Office.

Enclosed with this letter is a copy of a Reclamation Contract, FORM MR-RC. The
appropriate portions of this contract must be completed by 5M, Inc., the desired form of
reclamation surety must then be attached, and returned to this office. Upon receipt, the
Division will request the Board of Qil, Gas & Mining’s approval of the amount and form
of reclamation surety during the next scheduled hearing. Acceptable forms of
reclamation surety are listed under rule R613-004-113.

Please contact us at your earliest convenience should you have questions or

concerns regarding the requirements of this letter. Thank you for your cooperation in
completing this permitting action.

Sincerely,

Hocrsse. O R it

Lowell P. Braxton
Associate Director, Mining

DWHY/jb

Enclosure

cc: Dianne Nielson, Director
Barbara Roberts, Assistant Attorney General
Wayne Hedberg
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. gEN?Eﬂ: Complete items 1 and 2 when additional services are desired, and complete items
and 4.

Put your address in the ““RETURN TO'* Space ‘on the reverse side. Failure to do this will prevent this
card from being returned to ;ou. The return receipt fee will provide you the name of the person delivered
to and the date of delivery. For additional fees tl'lle following services are available. Consult postmaster
for fees and check box(es) for additional servica(s) requested.

1. O Show to whom delivered, date, and addressee’s address. 2. [ Restricted Delivery

(Extra charge) (Extra charge)

3. Article Addressed to: 4. Article Number
P 075 063 190

Type of Service:

JERRY GLAZIER

5M INC Kxﬂsgistsred %Insurad
P O BOX 752 Certified coD
HURRICANE UT 84737 [ express mail L] Retiin Receipt.
N “N#Rg{iﬁl—" 6 0f addrassee
or agent and DA
8. Address if

5. Pignature, — /Address
A s
ﬁgnatura — Afent

7. Date of Delivery Oﬂ.
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UNITED STATES POSTAL SERVICE I | ‘ I | ‘
OFFICIAL BUSINESS

SENDER INSTRUCTIONS
rrln': your nar;ol.oudduu and ZIP Code
n the space below.
* Complete items 1, 2, 3, and 4 on the [
U.S.MAIL
reverse. b D)
* Attach to front of article if space
permits, otherwise affix to back of
article. PENALTY FOR PRIVATE
* Endorse article ''Return Receipt USE, 3,3;?0
Requested’’ adjacent to number. {.. !
RETURN Print Sender’s name, address, and ZIP Code in the space below.
TO

STATE QF UTAH
NATURAC RESOURCES—
OIL, GAS, & MINING

TTRIAD CENTER SUITE 356 ‘
SALT LAKE CITY, UTAH 84180-1203
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